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 US Dollar Absolute Return 

Fund 
Managed Portfolio  

Fund 
Inflation 

(US) 
TR Global 

Equity Index (£) 

Risk profile Low Medium   
Minimum investment horizon 3 years + 5 years +   
Target net annual return 4-5% 6-7%   
Price at 31 August 2017 US$152.96 £291.29   
Return for the month (net) 0.31% 0.78% 0.14% 2.41% 
Year 2017 return (net) 6.33% 9.19% 1.43% 10.05% 
Year 2016 return (net) 2.08% 7.48% 1.16% 29.59% 
Year 2015 return (net) -0.47% 6.80% 0.08% 3.49% 
Year 2014 return (net) 5.42% 7.74% 1.65% 10.99% 
Year 2013 return (net) 3.98% 13.85% 1.49% 19.85% 
Year 2012 return (net) 1.95% 13.27% 2.10% 7.93% 
Compound annual return since 2001 2.52% 6.67% 2.12% 6.61% 
Annual volatility 3.94% 3.26% 0.14% 8.36% 
Size of Fund (millions) US$13.1 £177.5   

 
  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 

This report is not an invitation to subscribe for shares in the Heritage Investment Funds and is for the information of 
investors only. Investors should be aware that past investment performance is not a guide to future performance, and that 

the value of investments may fall as well as rise. An investor may get back less than the original amount invested. 
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The US Dollar Absolute Return Fund aims to protect investors’ 
capital and generate annual returns in excess of inflation by investing 
in a range of liquid, well-diversified exchange traded funds which 
track US equity, corporate bond and gold indices, and whose returns 
have a low or negative correlation in order to reduce losses and 
volatility. 
 
The Fund’s core growth investment in the equity index ETF, which 
tracks the S&P 500 largest US companies, was 56% at the end of the 
period. The loss for the month was -0.05%, as the US equity market 
fluctuated over geopolitical concerns in the US and North Korea. 
 
The Fund maintained its 30% investment in the US investment-grade 
corporate bond ETF, which yields 3.29% per annum, both for income 
and as a hedge against equity market weakness. The gain for the 
month was 0.19%, as bond yields and corporate bond spreads 
continued to fall. 
 
The Fund maintained its investment in the physical gold ETF at 10% 
during the month, as a hedge against inflation and US Dollar 
weakness. This ETF gained 0.40% for the month, as a haven from 
concerns over North Korea. 
 
The Fund produced a positive return of 0.31% for the month and is 
up 6.33% for the year to date. It is well positioned to generate future 
returns in excess of inflation over the medium term.  
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The Managed Portfolio Fund seeks to generate long-term capital 
growth at a lower risk than that associated with pure equity market 
investment through active management of a well diversified multi-
asset portfolio.  
 
August was another positive month for the Fund which gained 
0.78% and for the year to date the Fund is now up by 9.19%. 
 
Our share portfolio benefitted from a very strong trading update 
from our holding in IT services company, Computacenter, which is 
now our largest single shareholding. On the other hand we did 
however suffer from a profit warning by System 1 Group.  
 
Both our bonds and property holdings also had another decent 
month with our bond portfolio boosted by one of the ratings 
agencies giving a decent upgrade to the credit rating of JRP Group 
and our property holdings benefitting from confirmation that 
Hansteen has successfully sold its European portfolio and will be 
making a substantial capital return. 
 
Overall, we continue to believe that our portfolio of investments 
remains well positioned to generate attractive returns for long-term 
investors, whilst our relatively defensive positioning and 
diversification should continue to provide some protection against 
any major market setbacks.  
 
 
 


